




V A T S S & ASSOCIATES
CHARTERED ACCOUNTANTS

Auditor's Report on Standalone Financial Results for the quarter and year ended
on 31st March, 2016 and Consolidated financial Results for the

year ended 31st March, 2016 '
(Pursuant to the Regulation 33 of the SEel (Listing Obligations and Disclosure

Requirements) Regulations, 2015)

To Board of Directors of SRM Energy Limited

1. We have audited the standalone financial results of SRM Energy Limited for the
quarter and year ended on 31st March'2016and the consolidated results for the
year ended on 31st March'2016., attached herewith, being submitted by the
company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. These quarterly
standalone financial results as well as the consolidate financial results for the year
ended 31st March,2016 have been prepared from interim financial statements,
which are the responsibility of the company's management. Our responsibility is to
express an opinion on these financial results based on our audit of such interim
financial statements, which have been prepared in accordance with the recognition
and measurement principles laid down in Accounting Standard(AS)25, Interim
Financial Reporting, specified under the Section 133 of the Companies Act, 2013
read with relevant rules issued thereunder or by the Institute of Chartered
Accountants of India, as applicable and other accounting principles generally
accepted in India.

2. We conducted our audit in accordance with the auditing standards generally
accepted in India. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial results are free of
material misstatement(s). An audit includes examining, on a test basis, evidence
supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by
management. We believe that our audit provides a reasonable basis for our
opinion.

3. Without Qualifying our Opinion we draw attention to:
Attention of the matters is invited regarding the consolidated financial statements
of the Group having been prepared on a Going Concern basis, the Group's
networth has been significantly reduced and it has been incurring cash losses and
the promoters have infused funds by way of unsecured loan and are committed to
provide necessary funding to meet the liabilities and future running expenses of the
Group. Further, the Board of Directors of the Holding Company have decided to
sell/dispose off the power plant transferred in its wholly owned subsidiary, subject
to necessary approvals from the shareholders and the statutory authorities, if any.
Management has represented that it is exploring new Business activities to ensure
revenue inflow to the Company. In view of above developments, the accounts have
been prepared under going concern basis.
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4. In our opinion and to the best of our information and according to the explanations
given to us these standalone quarterly financial results as well as the consolidated
year ended results: '/,.p.sso
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(i) include the quarterly financial results and year to date of the following entities'§ ~
• SRM Energy Limited * N LHI *
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SRM Energy Tamilnadu Private Limited ~ ~~): -t-"
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NEW DELHI
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(H) have been presented in accordance with the requirements of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
in this regard; and

(Hi) give a true and fair view of the net loss and other financial information for the
standalone results for the quarter ended 31st March'2016 and for the standalone
and consolidated results for the financial year ended 31st March'2016.


